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_We are focused ï

this is our competitive edge. 

_DVB consistently pursues its strategic focus

on the transport industry.

FOCUSED



Brand profile ðFocused
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Clear strategic focuson the 

international transport markets

Specific industry expertisein the 

shipping, aviation, offshore, and land 

transport segments 

Stable and target-oriented 

managementsets DVB apart from its 

competitors, as a highly focused and 

specialised bank 

Doing everything possible in order to reduce

allowance for credit lossesfor legacy exposures 

in the Shipping Finance and Offshore Finance portfolios 

Increasing operative earnings: 

/ by enhancing efficiency

/ through project "Liberty", the internal cost-cutting 

initiativewe successfully implemented



_We are diversified ï

that is a strong differentiator.

_DVBôs high level of diversification

is a key pillar of the Bank.

DIVERSIFIED



Brand profile ðDiversified
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High degree of diversification is a key risk-mitigatingfactor ïand hence, a key element of our risk policy



Brand profile ðDiversified
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Diversified portfolio composition strengthens our risk profile

To keep the composition of our credit portfolio as granularand economically efficient as possible, we use multiple diversification criteria 

and categories for managing the portfolio:

/ Asset types 

/ Users, manufacturers, employment, vintage 

/ Sectors and sub-sectors of the asset to be financed

/ Borrowers and clients 

/ Type of financing and geographic transport market exposure 

Despite the ongoing crisis ïespecially for legacy exposures ïwe are nonetheless in a position to originate valuable and conservatively 

structured new business with selected clients

Multinational and cross-cultural teams are the key asset, the cornerstone of the entire Bank

DVB joined the Diversity Charter in 2007, committing the Bank to ongoing active promotionof its workforceôsdiversity



_We are competent ï

this makes us unique in our industry.

_DVB's core strength is our 

specialised teams.

COMPETENT



Page 10Annual General Meeting__ June 2017 __ Strengths of our brand profile

DVB's core strength lies in itsspecialised teams, who provide us with an unparalleled view about the right strategiesand 

transactions to follow

Employing specialists across the entire decision-making process has earned us a realcompetitive advantageïclients appreciate DVB's

reliabilityin decision-making

In return for ourtransaction execution skills, clients often accept premium terms and pricing

Brand profile ðCompetent
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Human resources development is immensely important to DVB: 

/ Continuing development

/ Looking to internal solutionswhen promotions and other development opportunities arise 

/ Decisive investments into technology, to realise potential for optimisation, and toenhance our 

efficiency

Our greateststrength: our staff members, with 

their skills and expertise 

Our management skill is how we harness and 

utilise their skills and abilities

This is about bothpeopleandprocesses!

As of 31 December 2016

Brand profile ðCompetent



_DVB's goal is to maintain 

trusting relationships on numerous levels.

_We are trustworthy ï

this facilitates reliable business relationships. 

TRUSTWORTHY



Brand profile ðTrustworthy
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6key benefitsin favour of DVB ïwhich arecompellingto clients and business partners:

/ Customised financing, structuring and advisory services tailored to clients' specific needs 

/ Professional and successful restructuring measures

/ Unique and highly reputed research know-how 

/ High level of execution competence

/ A credit portfolio which is diversified in numerous ways 

/ A stable and reliable shareholder structure



Brand profile ðTrustworthy
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As of 31 December 2016

We are a reliable partner to our selected clients ïeven in a market environment that continues to be challenging.

This reliability strengthens trust and deepens the intensity of our client relationships for the long term.

Annual General Meeting__ June 2017 __ Strengths of our brand profile



Macroeconomic environment influences in 2016 
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Record resultsfor the global aviation industry, despite widespread ticket discounting, slowly increasing fuel costs and ïin some 

parts ïa significant increase in labour costs; aviation finance market characterised by strong competition 

Shipping industry continuesits persistent downward trend.Lenders, as well as shipping clients' liquidity reserves, affected by 

market distortions more strongly than before: 

/ Excess tonnage 

/ Falling charter rates

/ Weaker trading activities 

/ Geopolitical developments in the Eastern Mediterranean

Slight rebound in oil priceswas not sufficient to re-establish confidence in the offshore exploration business 

Increasing competitionand high liquidity shape the international market for land transport financings

Annual General Meeting__ June 2017__Major macroeconomic influencers in 2016



Key business developments in 2016 ðPositive aspects
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There were five positive aspects:

Net interest income up 13.8%, toû209.0million

Net other operating income/expenses ofû99.6 millionï
including a non-recurring ú150.0million contribution to income by DZ BANK AG

Net fee and commission income up 15.4%, to û119.2 million

157new transactions representing a volume ofû6.5 billion

General administrative expenses were reduced to û177.5million

To be continued on next slide



Key business developments in 2016 ðBurdening factors

Page 17

Results were burdened by two factors in particular:

Annual General Meeting__ June 2017__DVB's consolidated financial statements 2016

Higher allowance for credit losses ofû381.4 million 

due to the persistent downturn in numerous segments of the shipping industry and an ongoing challenging environment for 

the offshore industry ïcaused by low oil prices ïrequired for legacy exposures in the Shipping Finance portfolio, and for 

financings in the Offshore Finance portfolio

For the individual Transport Finance portfolios, the detailed pictures is as follows: 

Lower net result from financial instruments in accordance with IAS 39: ûð2.7 million

/ Aviation Finance:ú16.9 million (previous year: ú5.9 million)

/ Land Transport Finance:ú1.0 million (previous year: ú0.5 million)

/ Shipping Finance:ú229.9 million (previous year: ú88.4 million)

/ Offshore Finance:ú68.7 million (previous year: ú21.5 million)



Key business developments in 2016 ðManagement indicators

Return on equity before taxes

%

Cost/income ratio

%

Economic Value Added

úmn
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Annual General Meeting__ June 2017__DVB's consolidated financial statements 2016



Key business developments in 2016 ðVolume of business, 

as at 31 December
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Key business developments in 2016 ðOwn funds and capital ratios

úmn
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1,012.0

0.0

584.0

Common equity tier 1
capital

Additional tier 1 capital Tier 2 capital Modified available
equity

1,596.0

Total capital ratio: 20.7%Common equity tier 1 ratio: 13.2%

Capital ratios ðBasel III

Annual General Meeting__ June 2017__DVB's consolidated financial statements 2016



Consolidated net loss before taxes of û83.8 million 

Higher allowance for credit losses ofû65.9 million 

Due to the persistent structural excess tonnage capacity, the continued deterioration in vessel values and charter rates 

(especially in container shipping), and the challenging environment for the offshore industry ïcaused by low oil prices

Total allowance for credit losses increased by 7.3% to ú679.1 million ïthereof: 

/ ú566.4 million, or 83.4%, for our maritime portfolio

/ ú551.5million, or 97%, for legacy exposures, which DVB entered into in the maritime business area during the period from 2004 to 2011. 

Business developments during the first quarter of 2017
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Lower net result from financial instruments in accordance with IAS 39: ûð61.3 million

Largely driven by the measurement of cross-currency swaps, which the Bank is not allowed to include in its hedge accounting 

Income generated by the Bank's operating activitieshas 

remained stable 

/ Net interest income increased by 4.7%, to ú60.5 million.

/ Net fee and commission income up 20.0%, to ú32.4 million 

/ Net other operating income/expenses of ú10.0 million



Measures

YourDVB hasbeen,

thatrecognises, accepts
and overcomeschallenges.

and will continue to be, a bank

Annual General Meeting__ June 2017__Measures

Stabilise and strengthenour business modelïwhich has a 

long-standing successful track record ïthrough initiatives and measures

Restore adequate profitabilityïin particular, through the 

targeted reduction of non-performing shipping loans



2017

Shipping markets 2017 (1)
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/ Global trade has been weak over the past five years; has both slowed compared relative to its strong historical 

performance and also relative to overall economic growth

/ Global economic activity is picking up with a cyclical recovery in investment, manufacturing, and trade; binding 

structural impediments hold back a stronger recoveryïconsequence:excess capacity in the existing fleet will 

continue to represent a challenge for the industry

Long-term trends and challenges:

/ Transition of Chinese economy from an investment-driven economy to a consumption-driven economy;

/ the move from coal to renewable energy;

/ increasing dependence on renewable energy and less dependence on fossil fuels;as well as

/ a global trend towards change in manufacturing patterns and consumer behaviour.



2017

Shipping markets 2017 (2)
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/ Charter rates and values arelow in almost every major shipping segment; moreover, the market balance has 

deteriorated during 2016 and 2017 in all major shipping segmentsïexcept for dry bulk which is the first of the 

major shipping sectors on a fundamentally supported rebound. 

/ Main threat to our industry not the demand for shipment of commodities, but the combination of excess shipyard 

capacity and global excess liquidity

Short- to medium-term trends:

/ global trade will continuously benefit from global economic activity picking up; and

/ continued strong demand growth for shipment of commodities for the benefit of shipping industries.



2017

Aviation markets 2017 
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/ Demand perspectives remainpositiveïstrong increase in air freight volumes

/ Global airline results are strong, thanks to low oil price; political instability, terrorism, populist and protectionist 

rhetoric undermineconsumer confidence 

/ Order backlogfor commercial jets remains very high, despite lower new orders placed. 

/ Generation change in aviation technology affects all jet categories; order deferrals in order to counter any 

impending overcapacity at an early stage

/ Share of the global commercial jet fleet controlled by leasing companies increases furtherïnew lessors seeking 

currency protection in USdollar-denominated assets are entering the market.

/ Aircraft values appear to have passed their cyclical high; values of larger twin-aisle jets are showing clear 

weakness 

/ Generally, there is still ample commercial financing for new as well as used aircraft, when sold in combination with a 

lease.



2017

Offshore markets 2017
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/ Uncertaintyremains with regard to crude oil price developments; oil and gas companies keep E&P 

spending at low level and remain reluctant vis-à-vis investments  

/ Demand for offshore assets declines further; regions with higher oil price breakeven points are more affected 

than lower-cost production regions

/ Quantity of available assets remains high for most asset classesïdelaying deliveries and scrapping older units 

used to contain supply growth

/ Fleet utilisation set to decrease further, despite supply adjustment measures ïnumber of stacked units thus set to 

increase 

/ Restructurings, distressed sales and bankruptcies are likely to remain key topics in a challenging 

market environment.



2017

Land transport markets 2017
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/ Demand perspectivesfor freight transportpositivefor Australia ïneutralfor Europe and North America;

forecasts for European passenger rail transport also positive

/ In its reference scenario for logistics and freight traffic in Europe during the period from 2010 to 2030, the EU 

Commission anticipates annual growth of 1.6%. 

/ Intermodal transport is likely to remain stable in Australia and North America, yet to decrease slightly in Europe 

/ Demand for locomotives and freight cars is weakacross all three regions: utilisation of existing fleets needs to 

improve first 

/ Leasing companies gain market sharein Europe; this is true at least for freight cars in North America



2017

Financial outlook
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Continue offering our range of financing, advisory and other services tailored to transport assets; continue to support our 

transport clients with new business in 2017

consider the impact of rising capital requirements upon our business; particularly the re-started negotiations regarding Basel IV 

and their implications for our capitalisation

Goal ïsyndicate a higher share of our business to institutional investors; Traditional asset-based, collateralised lending will 

remain the core of our Transport Finance business

With vessel values at historical lows and tight availability of finance, loan-to-value thresholds of 60% and below are once again 

achievable in Shipping Finance, as are adequate liquidity reserves at higher margins ïprerequisites for us to be ready to extend 

new shipping financings, based on stricter quality standards and higher risk awareness. 

Tonnage overcapacity will continue to prevail in certain segments of the international shipping markets ïstructural oversupply will 

keep both charter rates and vessel values under pressure

Offshore sector remains under pressure, due to the low oil price; Furthercharges on the portfolio possible due to the prevailing 

pressure in 2017
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Targets 2017
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Continue to successfully 

address regulatory-

driven projects

Targets 2017
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